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European steel getting the deals it craved for years

BY THOMAS BIESHEUVEL

LONDON: After a decade of wait-
ing, Eurape is seeing its second
major steel deal in months, which
should be good news for a frac-
tured industry suffering from too
much supply.

Tata Steel Ltd and ThyssenKrupp
AG's tentative agreement to merge
their European steel businesses will
create a clear No 2 producer in the
region, behind ArcelorMittal, which
in June agreed a deal to take over the
continent's largest steel plant in Ita-
ly. The accords, which will see just
two firms control about hall of Eu-
rope’s steel industry, raise hopes of
greater pricing discipline and more
consolidation.

Such deals may help resolve the
industry’s most enduring problem:
There are too many mills making
too much material. The oversupply
— European frms are still churning
out steel as China floods the world
market with huge exports =— stops

plants from running at full capacity,
raises costs and hurts profits. With
more consolidation, larger compa-
nies can help cut excess supply and
support prices that have started to
recover since early last year
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“We have always clearly stated
that we believe in consolidation as
the best solution for steel,” Thyssen-

A fitepic of Tata
Steel plant in South

Erupp chief inancial officer Guido
Kerkhoffrold Bloomberg TV yester-
day. The combined company, to be
called ThyssenKrupp Tata Steel, will
have shipments of about 21 million
tonnes of steel a year. After agreeing
to take over the Ilva works in Italy,
ArcelorMittal will have the capacity
to produce about 60 million tonnes
ayear. Combined, the firms will ac-
count for roughly 50% of Europe's
steel output. = Bloomberg



